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^ 14 Accept the attached signed conciliation agreement with Kathleen Cannon; take no

*T IS further action with reject to Robert Rubio; and close the file.
O
* 16 IL BACKGROUND

17 Attached is a proposed conciliation agreement that has been signed by counsel for

18 Kathleen Pantum, a former officer at the Ranlc nf Afneriea'B ("ttrnilf") Student Runlring

19 Division, which would settle violations of 2 U.S.C. §§ 441b(a) and 441f in connection

20 with the reimbursement of $7/700 in potiti^

21 Attachment 1. Cannon has agreed to pay a $15,000 civil penalty!

22 I

23 I

24 I We |

25 | recommend that the

26 Commission accent the attached signed cx>ncih^on agreement with Kathleen Cannon

27 and close the file as to her.

to the CommiHioo. drted October 3 1 . 2008, and Certification, dtfedNovraber 12, 2008.
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The Commission previously found reason to rjetieve that Robert Rubio, the

Student Banking Division's Accounts and Production Support Manager, knowingly and

willfully violated 2 U.S.C. § 44 If by approving the reimbursement of a $600 political

contribution made by a Bank employee undCT h*3 iirrrnftdiflte supervision. At the time of

the Commission's reason to believe findir^ mere WM a basw for mvestigating whether

Rubio knew that the reimbursement of political contributions was illegal when he

authorized the reimbursement of this poUtical contribution. Our subsequent investigation

failed to establish mat Rubio knew this activity was illegal. Instead, the investigation

revealed that Cannon solicited the contribution and directed the employee to file for a

reimbursement with Bank funds. Thus, we are recommending that the Commission take

no further action with respect to Robert Rubio and close the file as to him.

m. DISCUSSION

L
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[Therefore, we reemmneivl that the

Committrion ncccpt the conciliatioii fgrfffinffliit with Ksthlfcn Cf nnwn 9»d cl°w 4ie fi^ft

as to her.
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1 B. Tf1u f K? Further Action aa to Robert Rnbio

2 As discussed stipro at 2, the Ccflnmission found reason to believe that Robert

3 Riibio knowingly and willfully violated 2 U.S.C. { 441f by approving the reimbursement

4 of a $600 contribution made tyhus^^

5 Business Analyst Dale Robertson. At the time of the reason to believe finding, it
(M
m 6 appeared that Rubio may have approved Robertson's reimbursement knowing the activity

is, 7 was illegal because he stopped requestmgreimbursemerjl for his o^vn political
rsi
T 8 Cmiliributions prior to approving Robertson's request for reimbursement. j

9 However, in both his response

10 to the reMftn to heligve finHinp «nH in an informal •ntiifvii!w| Piihio ******** ilnmt lif Hî <

11 not know that the reimbursement of poh^calconti

12 Act at the time he signed off on Robertson's on-line request for reimbursement None of

13 the evidence garnered during the course of our investigation contradicted Rubio*s

14 assertioris that he did not know reimbursing politic cor^

15 illegal.

16 Further, the evidence gathered during oig investigation deuiuuslrated that Carmon

17 told Robertson that she wanted him to partidpatem the fimdraismg event for the

18 McKeon for Congress committee and specifically iristructedhmitocciitribute$600tothe

19 committee. She also informed Robertson mat he would be reimbursed for the

20 contribution and directed him to categorize the expense u "customer enler^^ See

21 General Counsel's Brief; dated October 17, 2008. Cannon has never denied these facts
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1 and does not contest that she is responsible for the events leading up to the

2 reimbursement of Robertson's political contribution with Bank funds. General Counsel's

3 Report #4; Attachment 1,11V, 12. Accordingly, we recommend the Commission take

4 no further action with respect to Robert Rubio and close the file.

5 IV. RECOMMENDATIONS
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6 1. Accept the Conciliation.
7
8 2. Take no further action w
9

10 3. Approve the attached Fa
11
12 4. Close the file.
13
14 S. Approve the Appropriate
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Thomesenia P. Duncan
Genenl Counsel

Kathleen Guith
Deputy Associate Genenl

Counsel for Enforcement

_ in ^N
G.Blumberg

Assistant General Counsel

Marianne Abely
Attorney



MUR5849
Gcnenl Counsel's Report #5
Pige7of7

CO
rM
in

o
OT>
fM


